INTERNAL REVENUE SERVICE DEFARTMENT OF THE TREASURY
DISTRICT DIRECTOR
G.P.0. BOX 1480
BROOKLYN+ NY 11202
Employer Identification Number:

Nate: 04-~3243004
e SEP 29 1994 Lase MNumber:

114259122
FROTEUS FUND INC Contact Ferson:
L7% STATION ROAD FETER KICEEK
AMHERST o MA 01002 Contact Telephone Number:

{718) 4882-2975
Accounting Period Ending:
December 31
Foundation Status Classification:
5G9 (ay (1)
l Advance Ruling Period Begins:

0CT 2 71994

May 14 1994
Advance Ruling Period Fado:
[EJEEHIJH \'TI; Jecember 1. 1999
’ T . fddendum Applies:
ey

fiear aAppiicant:

Gased on information you supplieds and assuming your aperstions wiltl be as
stated in your application for recagnition of exemphions we have determined you
are exempt from federal income tax under section 501{a) of the Internal Revenue
Code as an erganization described in secticn 501 () (D).

Because you are a newly tcreated organizationy we are nob now making a
{inal determination of your foundation status under section 60%{a) of the Code.
Mowtevers we bave determined that you can reasonably supect o be o publicly
supported organization describad in sections BOP(a) (1) and 170¢hy (13 (AY {vil.

ficcordinglys during an advance ruling period you will be treated as a
publiciy supported organizabions and sot as & private foundatian. This advance
ruling period begins and ends on the dates shown above.

Mithin 70 days after the end of your advance ruiing periods you must
send us the information needed to determine sthether you have wet Lhe require-
ments of the applicable support test during the advance ruling period. If you
#atablish that you have been a publicly supported organizations we witl classi-
Ty wou g a section 509(a) (1) wr BO%9(a) (2) organization as lone as you centinue
to mewt Che requirements of the applicable support test. If you do not meet
the public support requivements during the advance ruling periaod: we will
classify you as a private foundation for future periods. Alsos if we classify
you at ¢ private foundations we will treat you as a private foundation from
your beginning date for purposes of section 507 (d) and 4940.

Granters and contributers may rely on cur determination that you are not a
private foundation until 90 days after the end of your advance ruling peried.
0F you send us the required information within the 90 dayss grantors and
vonbribubors may centinue to rely on the advance determination antil we make
4 Tinat determination of your foundabicn status.

1f we pubiish a notice in the Internal Revenue Bulletin stating that we

Letier 1045 {(DO/CGY






FROTEUS FUND INC

witl no jonger trest you as a publicly supported corganizations grantars and
contribalors may not rely on bhis debermination after the date we publish the
notice, In additions if you lose your status as a publicly supoorted argani-
zations and a grantor or contributor was responsible fors or was aware of s Lhe
act ar failure Lo acts that resuited in your lose of such stabuss bhat percan
may mot rely on this determination from the date of the act wr failure to act.
filgs 1§ a grantor or conbributeor learned thet we had given notice Thal you
would be removed from classification ags a publicly supported organizations then
thai person may not rely on this determination as of the date he or she
acguired such knonwledge.

I wou change your sources of supporty your purposess characters or mebhod
af operations plezse let us kwow 80 we carn oonsider the effect of fthe change on
vour exenpt status and foundation statuws. 11 you amend your organizational
docamenl or bylawsy please send us a copy of bhe amended dogument or bylaws.
ivbans el us know albl changes in your name o address.

fe af Jdanuvary 1y 19845 you are liable for social securities {axes under
Lhe Federatl Insurance Conbribotions Act on amounts of $100 or wore you pay Lo
sach of vour a#mployees during a calendar year. You are nobt lisbie for the tax
impesed wnder the Federal Unemployment Taw dct (FUTA).

frgenizetions that are not private foundations are not subject to the pri-
vate {owndation excise taxes under Chapter 42 of the luternal Revenue (ode.
However: you are not auvtomaticatiy exempt from olbher fedoral excoive taxes. If
viry have any guestions aboud exciser emplovments or obher federal taxesy please
beh gn knau.

Uopors may deduct contribubicens bo you as praovided in secbion 170 of the
Internal Revenue Code. Bequestss legacviess devisess transfersy o gifis to you
v For your use are deductible for Federal estate and gift tax purposes if they
mecl Lhe applicable proavisions of sections 20549, 2106, and 2527 of the Code.

owors may deduct contribetions to you only 4o the extent thatl their
conbribetions are gitesy with v consideration received. Ticket purchoses and
cimilar payments in conjunction with Tundraising events may not nocessarily
quaiify ag deductible contributions: depending on fthe circumstanioes. Revenue
Ruling 6¥-246: published in Cumelative Bulletin 1967-%s on page 1049 gives
guitdelines regarding when taxpavers nay deduct payments Tor admission tos ar
sther participation iny fundraising sctivities for charity.

Banbributions to you are deductiinis by donars heginning May 1dy 1994,

You are nobt required to fifte Form 990y Relurn of Organization Exempt From
Income Taxy (f your gross receipbs each year ave normalty $28:000 or tess. IF
vou receive 4 Form 990 package tn the maids simply abttach the label provideds
check the box in the heading to indicate thal vour annwal gross rogeipts are

normwatly $255000 or lessys and sign the return,

Ef you are required to file a return you wmust fFile it by the 15th day of

boether 1045 (G0/C6)






FROTEUS FUND INC

the fifth month after the enwd of your annuai accounting period. HWe charge «
pens ity of $10 a day when a return is fited fatey unless there is reasonable
rause for the delay. Howevers the maximum penality we charge cannot exceed
G000 or B percent of your gross receipts Tor the years whichever is less, We
may aleo charge this penalty i1 a return is wot compiebe. Sov picase be sure
vour return is complete before you file it.

You are not reguired to file federal income tax rebturns unless you are
subgect Lo the taw on unrelated business incoms under section i1 of the Code.
if you are subject to this baxs you must file an income tax retura on Form
YP0-Ts bxempt Organizebion Business foncome Tax Reburn. In this lotber we are
Aot determining whether any of your present or propased activities are unre-
fated trade or business as defined in section 513 of the Code.

Yo need an enployer identification number even if you have no employees.
T an employer identification number was not entered on vour applicationy we
#ilh assign a number to you and advise you of it., Please use that number on
il returns you tile and in all correspondence with the Internatl Hevenue
Lervice.

[n accordance mith sechion H080a) of the Codey the effective dakbe of
this detwrmination letter is May 16+ 1994,

This determination is based on evidence that your funds are dedicated to
the purposes listed in section B01(e) (8} of the Code. Vo assure your contineed
evempliony you should keep records to show that funds are spent owly for those
purpotes, I you distribute Yunds to other organizationss your records should
whow whether they are exempt under section 501(c)(3y. in cases swhere the
recipient organization is not exempt under section BOL (o) (B)s vou must have
evidence that the funds will remain dedicated to the required purposes and that
the recipient will use the Tunds for those purposes.

[f we said in the heading of this letter that an addendum appliess the
addendum enclosed is an integral parl of Lthis letter.

Hecouse this letter could help us resolve any questions about your exempt
status and foundation statusy you should keep it in your permatncnt records.
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FROTEUS FUND INC

If you have any questionss please contact the person whose name and
telephone number are shown in the heading of this l{etter.

Sinceraly yours:

r'? .?i‘
< 1 K ‘!‘ Il s ,:
PLEA i N N
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o - A
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“qﬁﬂ;FBergglkadigfé?/

Ristrict Divectar
Foaclasurs(s):

Addaendum
Farm 87%C
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PROTEUE TUND INC

Gince you have not indicated that you inkend to finance your activities
with the proceeds of tax exempt bond fiwvancicg: in this fetter we have not
deteruwined the effect of such financing on your tax exempt status.
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.8712-C Consent Fixing Period of Limitation

Assessment of Tax Under Section 4940 of the

Internal Revenue Code

{Rev, July 1993)

Department of the Treasury . . .
iteenal Nevenoe Servica {See instructions on reverse side.)

Upon

OMB No. 1545-0058

To be used with
Form 1023. Submit
in duplicate.

Under section 6501(c){4) of the Internal Revenue Code, and as part of a request filed with Form 1023 that the
organization named below be treated as a publicly supported organization under section 170(b)(1){A)vi} or section

509(a)(2) during an advance ruling period,

Proteus Fund, Inc.

{Exacl legal name of organization as shown in organizing document)

575 Station Reoad, Amherst, MA 01002

(Number, street, city or town, state, and ZIP code)

District Director of

internal

Hevenue, or

and the Assistant
: Commissioner
(Employee Plans and
Exempt Organizations)

Consent and agree that the period for assessing tax (imposed under section 4940 of the Code) for any of the 5
tax years in the advance ruling period will extend 8 years, 4 months, and 15 days beyond the end of the first tax

year.

However, if a notice of deficiency in tax for any of these years is sent to the organization before the period
expires, the time for making an assessment will be further extended by the number of days the assessment is

prchibited, plus 60 days.

Ending date of first tax year .. December 31,1994 .
iMonth, day, and year)

Name of organization (as shown in organizing document)

Proteus Fund, Inc.

Date

Officer or trustee having author rty to s:gn

Thomas R. Ashe / Z{/_\

Signature » e /

Title » President

For IRS use only

District I:gf:tor or Assistant Commissioner (En:ztzj]ﬁ nd Exempt Organizations)

Cat, No. 16905Q






~uruble Condrinudions -
ol ..!. and Disd, .R"

JNDER THE NEW LAW, CHARITIES WILL NEED TO PRO.
/IDE NEW KINDS OF INFORMATION TO DONORS. Failure t0
io s0 uuymhindmialofdedmimumdmmwﬂnhlpmmouor

wcgistation signed into law by the President on Aupust 10, 1993, con-
ins a rumber of significant provisions affecting tax-cxempe charitable
wganizalions described in section 501(c)(3) of the latermal Revenue
“ode. These provisions inciudes (1) new substantiation requircments foc
focurs, and (2) new public discliosure requirements for charities {with
sotential penalties for failing to comyply). Additionally, charities should
penalized by loss of the deduction il they fail
» subsiantiste. THE SUBSTANTIATION AND DISCLOSURE

mtemal Revenue Service plans 10 provide funlier guidance in the near

Jlure,

Donor's Substantiation Requirements

ocumenting Certain Charitable Contributions. — Beginning Janw-
7 L, 1994, no deduction will be allowed ynder section 170 of the lnter-
at Revenue Code for any charitable contribution of $250 or more ury.
=5 the: donor has contemporaneous written substantiation from the
aanty. In cases where the charity bas provided poods or services to the
ot in exchange for making the comtribution, this contemporancous
Titen acknowledgement must include a goud Faith estimate of the

diue of such goods or services. Thus, laxpayers may no longer reiy
»lely on a cancelled check to substantiate a cash contribution of $250
. tmore. :

e responsibility for obtaining this substantiation fies with the do.
7, who must request it (rom the charity. The charity is not required
record o report this information to the IRS on behaif of donors.

1= legislation provides that substantiation will poy be required i, in
<ordance with regudations prescribed by the Secretary, the charity

Tien substantiation. Al present, there are no regulations establishing
cedures for direct reporting by charitics 10 the IRS of duritable con.
Jutions made in 1994, Consequently, charities and donors should be
*pared o provide/obuain the described substzntiation for 1994 contri-
tions of $250 or more.

ere is no prescribed format for the written acknowledgement. For
unpie, letiers, postcands O computer-gencrated forms may be accop-
< The acknowiedgement does not have 10 inchude the donor’s social
urily or Lax identification number. [t nmast, however, provide suffi-

nt information to. substantiate the amount of the deductible contribu-
1. The acknowlcdgement should note the amount of any cash contri-
ron. However, if the doration is in the form of property, ihen tie
‘Nowlalpoinent must describe. hut need not valuc. such propenty.,

‘alion of the dunated NronEmy e e m———— . e

Il the poods or services consig entirely of intangible religious benefis
the statement thould indicaie this, but the statement need not describe
pruvidcm::limucofﬂtevalueoflhacltncﬁu. i
bl:nc!'tu"amahodi.umdiulhc foliowing section on Disclosure By
Charity, ll‘.mlheomerlwad.lhedomrmzived nathing in retum for
u;econtlibmim,unminmwmiaﬁon must 30 state,

The organization nway cither provide scparae Satements for cach cont
bution of $250 or more fina taxpayer, or funish peiodic staternent:
substantiating contributions ol 3250 or n.ore.

Separaie payments are regarded as independent contributions and are
Rot aggregated for purposes of measuring the $250 threshold, Howeve
the Service is authorized 1o establish anti-abuse rules 19 provent avnid-
ance of the substantiation requirement bs taxpayers writing separate |

date.

If donations are made theough payroll deductions, the deduction from
md:payd\cckismgmﬂcdn:sqnmcmymm

A charity that knowingly provides false written substantiation 10 a dor
may be subject (o the penalties for aiding and abetting an understate-
ment of tax fiability under section 6701 of the Code.

Disdosure by Charity of Recuipt o
Ouid Pm Quo Contribution

above. While, in certain dircumstances, an organization may be able 1c
meet both requirements with the same writien document, an organiza-

tion must be careful to satisfy the section 6115 writien disclosure state

ment requirement in a timely manner besuse of the penaltics involve.

A quid pro quo contribution is 3 payment made panly as a contributios
and partly for goods or serviees provided 1o the donor by the charity. /
example of 2 quid pro quo contribution is where the donor gives acha
ity $100 in consideration for 3 concert ticket valued at $40, in this cx-

Separate payments of $75 or less made *t dilfercnt times of the year fc
separate fmdni:,ingcvmswillnot bea

$75 threshold. However, the Scrviee is authorized to develop anti-abuy:
rules to prevens avoidance of this disclosure reyuirement in situations
such xs the writing of multiple checks for 1| C-XAme transaction.

The requited writien disclosure statement muse:

LAL I TS O T



ductible for federat income tax purposes is limited 10 the excess
ofmmcy(uﬂhmmnfuqmyuheﬂhmw)
contributed byllndmomthcv_:lmquoodsormmm
vided by the charity, and -

(2) provide the dunor with a pood-faith cimate of the value of the
goods or services that the donor receivedd,

The charity must fumish the staternent in connection witls citherthe -
solicitation of the reecipt of the guid o quu contribution. If the disclo-
sure statement is fumished in connection with a particular solicitation, it
is not necessary for the orpanization to provide another statement when
he associated coatribution is actuatly received. _ '
The disclosure must be in writing and must be made in a manner that is
reasonably likely to come to the tention of the donor., For cxample, 2

disclosure in small primt within a larger document might not meet this
requirement. -

In the foliowing three circumstances, the disciosure statement is not
required. :

(2} Where there is no donative element involved in a particular
transaction with a charity, such asina typical nuseum gift shop
sale, .

() Where there is only an iniangible refigious benefit provided 1o
the donor. The intangible religious benefit must be provided 1o

tternal Revenue Service
111 Constitution Avenue, NW
/ashington, D.C. 20224 -

A penally is impased on charitics that do not -eet the disclosure re-
quirements. For failure 1o make the required disciosure in connection
with a quid ;noquocnmrihuimofmmcllanﬂs.umhapunlly ol
Slnparcomribmim.mwumedﬁ.ﬂnwf isi
mailing. The charity nlaylvoidlhcpuuhy ifit can show thyg the faijur
was due to reasonable cause, .

Please note that the prevailing hasic ryje i
only 10 the extent that the paynwent exceeds the fair macket valuc o

ohligation to disclose and the imposition of the $10 per coatributior
penalty, not the rule on deductibility of the Parment.

Depanment of the Treasury ‘
internal Revenue Service
Pubbcation 1771 (11.93)
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